Registration is one of the integral parts of the VAT system. According to article 7(1)(a) of the VAT proclamation registered persons are identified as the first groups of taxpayers.
1 It must be noted that a registered person even if identified by some legal system for instance ours as a taxpayers , they are not strictly speaking taxpayers as they are not required to pay Vat to government but only collect tax from their customers during supply of goods and rendition of services. In order to avoid confusion in some tax systems the registered person is identified as a taxable person. 2 Value Added Tax Proclamation No. 285/2002,art.7(1)(a) 3 See.art.22 4 See.art.art.37. In addition as provided in article 18 of the income tax proclamation taxpayers with annual turnover more than 500,000 are required to keep books and accounts ,since VAT registered person are mainly those person with a turnover more than 500,000 ,thus in addition to VAT proclamation the income tax laws as well require registered persons to keep books and accounts, See art. too low and the tax administration is insufficiently developed. 8 Indeed, in both Ghana and Malta an initially low threshold was one of the primary reasons for the failure of their first VAT. On the other hand, when the registration threshold is too high only very few taxpayers shall be required to register for VAT collecting very low tax for the public treasury, therefore, when the threshold is set for registration it must considered these two issues. Therefore the threshold must be an amount that can reasonably be managed and at the same time collect enough revenue for the public treasury. The Ethiopian VAT proclamation has provided for two kinds of registration each having its own threshold. In the next section brief discussion of each kind of registration shall be made.
Obligatory registration
Obligatory registration is the first type of registration. In this type of registration, the trader is duty bound to register and failure to register results in different kinds of penalties.
Traders shall be duty bound to register, if at the end of the year their annual turnover is 500,000 (five hundred thousand) or more. 9 Alternatively, if at beginning of the year there are reasonable grounds to expect that the total value of taxable transactions to be made by the person during that period will exceed 500,000 the person is required to register without waiting till the end of the year. 10 For instance, if at the beginning of the year the person imports a good worth 450,000 it is reasonable to assume that at the end of the year the person's transactions would exceed 500,000,therefore, in this situation the person is required to register.
In determining the registration threshold the tax authority in case of related person may add the value of total transactions by each person's when the transactions for both 8 The Persons who are required to register for VAT are required to collect tax from their customers whenever they provide goods or render services to their customers unless the goods are exempted. 13 Therefore, when a person who is required to register for VAT fails to register for VAT his actions will result in loss of revenue to the government. As a result the proclamation has provided serious administrative and criminal penalties for persons who ignore the rules regarding registration. Accordingly, a person who fails to register for VAT when there is a duty to do so shall pay administrative penalties.
14 Accordingly, the person shall pay 100% of the tax as a penalty in addition to the payment of the tax. A person required to register shall file an application for registration no later than the last day of the month after the end of the period during which the total taxable transactions value has exceeded 500,000 Birr or the last day of the month of the period in case of persons whose transactions at the beginning of the month is less than the threshold but are reasonable grounds to expect that the total value of taxable transactions to be made by the person will exceed 500,000 Birr.
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Voluntary registration
The other type of registration is a voluntary registration. A trader who is dealing with taxable transactions may apply for voluntary registration to the authority at his own initiative and when the Ethiopian Customs and revenue authority accepts his application, the taxpayer might be allowed to register.
The main reason for voluntary registration tax credits. As provided in article 21(1) of the proclamation, only registered persons are allowed to get tax credits for those taxes paid during purchase of raw materials or input taxes. Hence, taxpayers by registering voluntarily shall be entitled to get credits. And this is the main reason that would motivate traders to apply for voluntary registration.
There is a danger to the integrity of a tax system in allowing uncontrolled voluntary registration. First, this may allow those who are not in reality engaged in business to register with a view to claiming rebates of input tax when they have no real intention of paying much output tax to the government. In addition, a right to register voluntarily may have the effect of making many more persons than is administratively viable. 17 Cognizant of these facts our law has provided for prerequisites that must be fulfilled in order to register voluntarily.
The first requirement is that the person applying for voluntary registration must supply at least 75% of his goods or render the same percentage of his services to the registered person. 18 Moreover, as provided in article 18(8) of the proclamation the Ethiopian Customs and revenue authority may deny registration if the authority has reasonable grounds to believe that the person will not keep proper records or will not submit regular and reliable tax returns as required under the proclamation. In addition as provided in article 18(8(a)) of the proclamation registration will also will be denied if the person does not have a permanent place of business or abode.
Registration procedure
A person applying to register for VAT is required to do so in such a form as is established by the implementation directives issued by the authority. When a person carrying out taxable transactions files an application to be registered for VAT, the Authority is required to register the person in the VAT register, and to issue a certificate of registration. The certificate to be issued by the authority will incorporate the following details 19 :
 the full name and other relevant details of the registered person;
 the date of issuance of the certificate;
 the date from which the registration takes effect; and  the registered person's taxpayer identification number.
The Authority is required to establish and maintain a VAT register containing details of all persons registered for VAT. 20 If a person is required to register for VAT and has not applied to be registered, the Authority may register the person on its own initiative and send to the registered person the certificate. 
Divisional Registration
Divisional registration is a situation where a trader is allowed to have more than one VAT registration for businesses under his own name. One of the serious side effects of divisional registration is that at times some persons with sales above the threshold may avoid registration by splitting the business into two or more with sales below the threshold.  Each branch must have its own independent accounting books and accounts and tax records.
 The nature of business handled by each branch must be different and must be known for their individual and at the same time different nature of business.
When we look at the grounds for allowing divisional registration we can see that divisional registration is allowed only under exceptional circumstances. The requirements are so strict that it would be difficult for businesses owned by a single person to have more than one VAT registration.
Cancellation of Registration
Registration for VAT will make taxpayer part and parcel of the VAT net. Taxpayers who do not want to be in the net for various reasons are given the right to be out of it by fulfilling certain requirements. The process of leaving the VAT net is generally known as cancellation of registration and deregistration.
Traders enter into the VAT system through registration, after registering traders may want to leave the VAT system due to various reasons. A person who wants leave the VAT system may apply for cancellation of his registration. If a person's registration for VAT is canceled, the authority is required to remove the person's name and all other details from the VAT register and the person is required to return the issued certificate of registration. In addition when the registration of the person is cancelled for any reason goods at hand including his capital goods shall be considered to have been sold. Therefore the trader is required to transfer the same amount that could have been collected from his customers had the goods been sold to third parties. This provision aims at canceling the tax benefit in the form of credited VAT to those persons whose registration is now cancelled.
Main duties of taxpayers registered for VAT
Tax credit is one of the most important benefits of registration. This benefit however, entails some duties on the part of the taxpayer. Specifically registered persons are obliged to perform the following:
Issue tax invoices
One of the duties of persons for VAT is issuance of VAT invoices. Whenever a registered person makes a sale she is required to issue VAT invoices to customers. The proclamation has made it clear that a non-registered person cannot issue VAT invoices.
According to the Vat laws the VAT invoice to be issued by the registered person must contain the following information: 
Record Keeping
The other relevant duty is the duty to keep records. 
Filing of VAT Return
A registered person for VAT is required to declare his activities for every accounting period. Accounting period for VAT purpose is a one month period. 32 Thus registered persons are required to file a VAT return indicating their total output, input tax, goods and services taxed at a zero rate and exempted transactions for that particular month. The declaration has to be made in a form prescribed by the tax authority. The declaration of the activities or filing of the return must be done no later than the last day of the calendar month. Declaration of income must be done though the persons' tax liability for that particular month is nil or zero.
Collection of VAT
By far the most important duty on the part of the taxpayers is the duty to collect taxes from their customers. Accordingly registered person are required to collect VAT from their customers whenever they provide goods or render services to their customers unless 31 See art. 37 of the proclamation. According to Ethiopian income tax laws , trader are classified into three categories based on their annual turn over . Accordingly A person with annual turnover greater than 500,000 are considered as category A taxpayers. According to the same law category A taxpayers are required to keep books and accounts. 
